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HISTORIC ROLE OF GOLD
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GOoOLD SUPPLY

Thee sapply of gold is Fnited by satore isell: ibou-
sands of poends of ore are roqeernd 10 grodice jus
O perres G Copdil Is g gessre thar ol the
godil thar kas ever Baves mived [spproxinately

1 B5, 000 mepiric toma ) would bt inio a culs measur.

ing Fart T il o il sl

What's more. the arsours of aew pobd mised each
year o relatively snall despue the wso of sdvanced
mirang wohnology, New mpplics genenally add les
than 2% per yoar jo the sorkls jodsl sk of gl
vl thee quamens of sanual ming producticon
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Wi } GOLD SUFPLY
T podd sorms
1%

iy

mE Ly

g e’ vy | i

The paasi checweds has seom an increass w golds
market kaguility s 5 resuli ol the sconease in gokl
loaned by conorsl hanks. Bois the svailabiling of
this mertal shar peermics 5 whbole rasge of derreatine
rramasctions 1o be ok ;-l:"lh varmml vt l.l:I-"h'l.rH.I.Il
partespants in the gkl markel such s Kabricaton,
el iners, ,FIIH mumng companses, gred bedge funds
Thae bl of ahe goldl lowd 1o the marked has boen
iranslormed into lsbncaied producte. The svadl.
abality of ihis suggdy is highly sensiive 1o the pers
coprion aboan the Tunsre paice of gobd by I-q-lp-h
mvrstors amd spevalaions

Finally. vhe swoirkd s central banks anad olfscial insi.
vutinnes can sy b net nerllers of gobd. Wirld ol
enil mector sctiviy o dysamee process that com-
bines boih purchases and sales of gobdl. (her he
long term, official secior reserves Bave nemained
remarkalbly sable. Taoohe pasy 10 yeaas, oflieal
sales hane acosuned for an sy erage of %o of ghe
vintall anniial -l.||l|ll_vll| gll“

Hrassna for rnlul.l-rlﬁ & mabioen s oficial gokd
reserves range from dabress selling 1o poniolis
reallcation of & natsn's ressrey ases. D odrmain
excasions, the pelill used for minning begal 1esadler
codnd has bapan cllasiied From olfiasl ieservores



GOLD DEMAND

Thers are thires maper ssirces of demand for gokl
4| pwelny (abricansen: (25 induenal sppdicarseni:
sl {5} invvmtors (OBt 2. The Lurgesi source of
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THE PRICE OF GOLD

The gold market is kighly elficient. Five
internatsnal irading cenbrrs — New York,
Lendon. Zursch. Tokys and Hang Kong —
provide continuos trading, M biours & sy
For historscal reasoms, the workd looks i
Londan for price leadership. There prices are
st twice daily at the “Lomdon Fix.” 2 bidding
procedure carried oun by five of the worlds
|.u'rlt gold dealers

Cedel's price performance is reported cvery
day s magor newspapers around 1be world
ahing with prices for siocks, bonds, svuiual
faruls, commality futures aml optiona

WHY IMYEST IN GOLD

The seasons Eor irl'l.'flli‘rl! ""S“:‘H hase
remaned musch l|'||; AT VT ]l|i|||:|:|_-_
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Ciodd has actrd as & reliabde “store of value™

because ik il ibe Funciscns M'n‘..uur_r:

= om portalle and disisdble. bis “""iﬁl“ s @
gee=d measmremend of & unin of valur.

* It is sndestructible, relarively scarce, and
cannot be “manufacmured”,

# It s rasby recognizable and scoepiable an 5
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Eagland a1 rhe rime of King Henry Y111 cost
the equivalent of one ounce of gold. roughly
the same & & suit would cost today.

BSTAT OF LAST RISORT

il 15 hmoram as the “assen of lasd resart™.
Throughout history, national currencies have
come and gone but gold has remained remark.
depend mpon any gevernment’s of Corpora:
vian's promise to repay- I not direcdy
alfecied by ibe reonase godicies of any indi-
wicdual cowniey and it cannot be regadiaied o
Froaen as m b cade I:!I'-Pipﬁ'-lllllﬂll For
thosr reasons, sis quamer of all the gold in
existence i hehd by govermments, congral
banks and cther official instiutions as part of
theeir imternational monetary reserves. There
is nthing 1o saggest ihat gokls reliabiliny as &
long-term store of value will changs in the
liwture, despite there beimg Trom time 1o time &
more atiractine " mosey " salchaves such as the
L5, dollar. for example. or the Swiss Franc,

HiGHLY L HGRnE
ﬂnlu:lh]m:hqm:quud'lhrniﬂ'i
mesens, 10 cam be readily sl 24-bours a day
in cne cor more markets around the workd
Thias canmod be sanl of mosl invesments,
including stechs of the workd's Lirgest corpo-
rations. I additken, the trading spreads oo
bllion are comparable ta those on stocks
and bonds (which are considered 1o be hauid
assernd. Finally, it takes abost the e
amoinl of time to eorcuts a brade s polid as
it hawes Fior specks aned bonds,
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ASAT BvIRIFR
Wihether your investment approach is coader-
varne o aggresanvg, gokd can play a wital reds
i diversilying your portfolis. For this reasan,
BT R PerTS Wnge invesiors to heep o portion
of thair potal assees in gohd. Since st pore-
folion ang inwesied prmsarily i 1raditsesal
Finanial sxscts such ae siocks and bonds,
-d-..lin;pl:lm- pnrﬂlplulnlmdm an
silecation is 10 protect the 1otal poniicla
againas Hacrustions is ke value of any onc
st class, Cold doca exsctly thar.

Ayt d
arrritswr with
stochs anl bond
thar deserming the prce
nppoacd 1o, (ke Torces which determine the
prices of moat financial assets, For example,
Ihpr;r:;-dn;kwmhmm
-'dpﬁnthpulmh]d'lhwn_\rirm
A, lihrrhr.llwp-i:vnf;hwddgpmmh
on ite salery. s viekl, s ke vachls of compes-
ing fixed income imeesmments. The price of
i, bowover depenids om diTenent Teriors
wniludiseg the sapply and demand For gold, dhe
stmtus of the LS. dollar, ithe staie of inflarion
andl merest rates. Whale the offeci of these Face
e oo (hee ol pives are seserechai comples.
the ssporzang point so remember is thas thay
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GOLD I8 HEGATIVELY CORRILATED
TO GTHIR ASSET CLASEES

Crremi s Gl B0

caigie the price of pold 5o move independenthy
H1H‘Fkt*#ﬂhtlﬂhilpﬂ1&h

Cicdd i the only assect than is sepaliy somnlated
with other assen classes as demonstrabed =
Clhard 4 abowe. Therelore, ots e Fl‘rrﬂ]['«'
mioves. in the apposite direcises from odber
asawrt clasers ssch as U5, socks. Treasury
Inlls, mmd Busasads,

[z i it megative corvelation o ather s
classes, gobd can reduce portlolio volatilivy or
risk. Ol ¥ ilbssraies how 2 segatively-<or-
relaned asser {like goll) can lower porfolo
wolgtility or risk. In this r.l..l.rrlfl:. & THEW ERET
im adided b0 a penisles with & sk level of 108
das measined l:g.'“.pru'l.lrd-rl-n"lll'nuﬂu
amaunt lor 108 of it otal value. The moee
uwiwlhumrrllhun Isetaeen 1B ew aasa
and the pre-exising posiolio, the lower the
enverall bevel of volasilicg will b fir the newr
it ol Fnril:'.lmpl-r. i ik new anas) i T
fectly correlated with the pre-exising posio-
lia (1kar . the correlagion is 1004, then sdding
ary amount of the new asses will not change
thee bese] ol prrartioli rink. Horwever, iF the nes
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meset has & corvelagion off kess than 100, {say
500, it reidpoes porifolio sk slighily 1o a level
of 6%, If ihe new assei has & correlation of
0, then the pnrl'l'nll-n-l. rusk s reduced 'rru'u'l-r-l.ll‘l,
1 i bevel off O03%. |"—].E|r iF the omrelation of
thee mewy et has & correlation of <50 (samilar
10 gold's convelation with U8, equities). then
partinlio risk i reduced significantly. i
bl ol B,

Fari §
HOW A& NEGATIVELY CORMELATED ASSET
(LIKE GOLD) REDUCES FORTFOLIO RISK

WHEN AND WHERE
TO BUY BULLION

okl can bewerlin yous as an swvesior in & nues.
her of WAVE L B Leag-term store al
walse, ax well as a had;hb.'-h.'uiﬂ. inerrmakmnngl.
|_r\-:nuunlm] asdert ol Last resort. L can dinver-
|-||-_'| fand this hlll.r;lrsr]'_'nnl' |m|.{ul'm if¥er-
ing provection against marken Mecouations,
Ceoldl s also vasy 3o basy amd sell, amy time,
anywhere in ihe morki.
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mvesiment lor the |
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Crodd bullion = availalbide the "u|_:|:| T

mitals i con deabers, seleoted brokenage
firmmis s banks throssghsoan the LS. As with
mny invesiment, @ is abways adhvisable o check
b brrma of the purchase sgrecment, proce-
dures aml prices olferce ley the dealer.
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fimancial adviss regarding rax laws or oaher
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INVESTMENT FORMS

Goun Buniices

Inpernarionad refiners make i oosmvenienn Dod
investors &0 own bellion by olering gobld bars
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of owning gobd. Flars bearing the “hallmark™
L'h'hpnl-afinlmiﬂuﬂ:f rnrul,'nu.rd reliners.
are the casiest to sell These relimsers sy ™
o 1e the metal for it panty or leseness
purllp:l'lrnrul:l:-r puniy, l]l:l";n"lh 15
il iviadual bas's weight. Gold bullion hars can
b i v Bl from sebected comameroial hanks,
brokerage Bouses, aned precious mictals dealers.

Gear Busiies Comwn

Gold Bmallicn coina are P-u-Pul.lr werlh rvestors
because 1h|.-_|r conmbane intrnsic value wah
artistic beawty. The bullion coin regeresonis an
invesimeni i pure gold, anc hecamsr i€ 18 Lr@l.l
tenader, ma wlhlnbril_'l.' w E;ul.l'lnnrrd |.|;'¢' the
comntry of origin. The bullios coin bears 2
face value that s Lirgely symwhaolic; ies trese
ymlue ..'I.rpllru'll. o Wi I'“H venient and the
daily price of gold.

Bullion coses are minted i affondable weights
wach as 5, Ha ¥, ' and one pance. Coina
mahe valsable gifes. Thallses coins can be casi:
b bought and sodd virually anyabere in the
workl. Prces for the moas popular sne-ouscr
COHNE are qunllrd 1|Ji]:|r in most of the worlds
e on the nndedying price of gold bullion,
plus & small presssum ol 4-H%. !i-uﬂurpqmllr
hullion coins include the Amercan El.!lr.
Austrahan Kanganoss Mugpet, (he Assinian
Flalharmaonic. the
Canasdian Maple

o




Lasald, and the S3ouith Adlrwcan |'i.|||_.:\-r||.||'-|.

Banks snd deabers make & rker 1o buy a
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QOTHER GOLD-RELATED
INYESTHERNTS

M Conn
Lethbe baallaze coins
that are valued solely
on the basis of thewr
.p.'\h| wright, the
value of & samemans
pold coin is derer:
minigsd by several

Laciors: i raniy, the
number of coins orginally

mmaal and the age ansll comlivsn of the comn

Wi

the coin codlerving communigy with litike

vismanic coins &re houghe amd sold wathin

regard Bor ioday's goll pree. Numsmags
vanns are Cherished o ther '|lr.l-|ll_'\. historical
"F'";" ance ared (Beir potenmal investmena
value, Hewwe, mumismatic ooins sell ai a sgnil-

WA [T LT 7T their imérinss e'.'\ll"'\. unienl

GoLD FuTusis CoMTRACTS
Fudures sondracis are e commibnests s

make of ke delaery of a Lo Hied j i Ny

and gqualay of 4 ox livy during s spacific
moath s the Feiure, 31 an agreed-apon prce.
Futures rontracts are iraded on regulsied

|-:||n||Hr:||I:..' AL IuHEr-. the pwi |.l1:rl-| '|-r:-||£
the Mew Yok Mercannile Exchange COMEX
IWwision {Mew York ) and TORCCEN {Tokyo)
|evwesicas may take delivery of the 'L-lulrl'e_ll-\!'
physical” assct ad the sabuniy of B Duleies

conirac
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Dhverall. the funares price is determined by the
marker's penception of whar the “Torwarnd car.
rving” costs for gokd cughn 1o be as amy point s
timaz, The mmain sgredient of the gold fusures
price i ihe comtanga, the inseres oomt For hold.
ing Enlrl, Hus i anil sEnrage rh.lrsn.

G g Oerioms

Am opison gives the halder the right. bua nog
thee oddigarion, to buy or sell gobd = a poe-
ddetermined prsce by an agroed dace, for which
privilege the holder paye a premium.

Gl futures HECEnE sy iraded on IDE.IIJlHI
-r:-mn:lil_'p I:rjun,p:l such s The Mew York
Mervantile Eachange COMEX Dinasion and
ke Balus Mercadonas & de Fotures (IMEF)
in8aa Paulo. Brarl.

Haying & gokl miming stock represenis an
nveslment Inoa conpHraiion. 11'H.'1|1-|H1'ri.ll:-
puhnti.'ll-nrl l'uhl mining sk i.l.dilpnmbnt
M -|:H1|_l|' o ket cagwialsons ol the Fulsre
prce ol H'“J'I beub alies o the Turure lnll'niiﬂ;l.
vl grosth potential of the company. It
thsereiore impueant 1o be familiar with the
coarporate health of the mising company you
wre airchassng

.".;I'.



GLOSSARY OF GOLD
AHD INVESTMENT TERMS

AERRY Tovess & metal loor iy,

BEBVASE: “Hal or “han” m the grioe a dealed 1 i
pared v iy for pold ballion. "4k or "erll” is cha
price oflered by the wrliee (Ser sl definrien of

“ Byl Badiors. 3

BLRLLEORM Frlinnl pobl thar i s beaar ¥ 0% pure.,
ussally in the Form of bars, walfors or ingois
BLLLFOM O % bgal wendir coin wiaose markio
price depeeds on i gobd cosimai. rwiber than @ fars
iy oor Haww wadier,

FRCE VALLIE: The rmeminal vaher groen sa begal 1es.
der oo o cunmeny §{for scsmple & L-or. geld
Amarican Eaghe coin has a laoe vabie ol 200}

FIHE, FINEMNERS, FINE COLD: The quansy of
pure gkl corsarsnl w1000 paes ol an alley, A e
maall “ ol delivwry Baa” al'[l'i%ﬁrnnrumwm
T3 parts ool okl and 5 parvs of srstbeer mersal. Caold
||F~ddunl|nh11p|nimvﬂm‘1mﬂ
referiml jo s Tlims mineee

FUTWRES COMTRAST: & firm qoeemseer in
ke or sorp delivery of a specilied quamey and
guality of a commodsiy on & speofe daie in ke
Timuare.

COLD STANBRRDE: A moncisry sysiom based on
cosrrriibe bty e bl (e maiey ladked and
i v hagens bl with golld .

GRAINT Chie of the earlesr weight usios. sd For
merasaring gkl Ooe grain s egquivalend jo U0eE
Erame

HALLMARE: Mark, or marke, which imbasr he
prnliaer o & gokl har snd ms number., Eneress, o,
KRAT: Unit ol rverera, sl (rowm ober 1o 74, 24
karar pold oo pure goldl) has o2 lessi 799 paris pure
gob v ihousarsl: D8 baren B T80 pars paine gokd
wral T parms alloy, vic.

HILCF AR A Bui weighiag one Liligram —
spprocensiely KL 15T ooy cunces
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LEGAL TEMDER: The coin o curereesy o ki h ohe
nstesnal morstany suthensy Seclares 1o B usisersalls
p_-q-pl.pﬂr as & -q-h-u ™~ rll:h.l.ﬁ‘l-. arawpalds b
imsiaror in the duchange of delsis.
LIQUHDETY: The qualiny poassssed by o finsncial
i rarmarl ol g I'l'\-Fu'\' v Tl 1 sk
without wigralicani ks of valkse.
LONDHDH FIX The ratoe-dady bidling s in
Lasmalen ol ihr Fror maps pedd iraabeis, st wckah ke
ol jprice & lined or ser. The Loncdion, Fix provides
ther b, iw mainy okl comnirants wiorklwale.
HUMMEHATED: Cotrs jhei s vsbsod For shair rar
1, coraditien sad bvany beyosd the irarinsis valus of
thrs gl yertred Licrrialy, piessio. i i
rearic codr are bigher chan feor bulbon ram
OPTION: The righe. st the obigasion). s by o
wrll s sy oo & Brarmnal srceiry o s apecide
dair m the Faiure,
FONMYYWERGHT: An Amsvican urae of weghe for
gkl Turniy pramyaeghic mpual ose muaoe
PREMILM: The amowm by whis b vhe marka vals
o o gold coin emcreds the sorsal spot valee of e g
vorrierd . Fast ol the pecraum w i by the
o w1 remake.
RESTRIKE: A masborm evplecs of previeushy isued
comns. Covermmanis srd ihasr minin can choosr in
“rearike” & previeas s resker thes inoradues ses
N .
. EPOT PRICE: Someiimes referind jo s ihe canh
prace. The curmem price @ the physicall markaet G
wreven fuate ddelavevy o gokd
SPREALE The dif¥rrmnor briwonm Bl (ihe prwr &
Baryer s propared s pay o gobd]) sad Ask dihe price
a selbiw didbira b praces
FROT GUMCE: A ursi of wnghi. rgpeal #o alsm

sveardupssis fendinary b ounors. The word curce
weloen appdund vi pobl, eflers B s ey e
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